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1. Consolidated Financial Results for the Third Quater (October 1, 2017 to June 30, 2018)
of the Fiscal Year Ending September 30, 2018
(1) Consolidated results of operations (Percentages represent year-on-year changes)

Contact:

Profit attributable to

Net sales Operating profit Ordinary profit | = ers of parent

Millions of yen % Millions of yen| % Millions of yen % Millions of yen %
Nine months ended Jun. 30, 2018 27,872 7.1 3,547 | (0.4) 3,558 | (6.9) 2,606| (3.0)
Nine months ended Jun. 30, 201y 26,016 3.9 3,561| 24.8 3,822| 49.3 2,688 61.4

Note: Comprehensive income (millions of yen) Ninentis ended Jun. 30, 2018: 2,537 (down 23.6%)
Nine months ended Jun. 30, 2017: 3,322 (up 226.8%)

Net income per shareDiluted net income per share
Yen Yen
Nine months ended Jun. 30, 201§ 87/10 -
Nine months ended Jun. 30, 2017 89|84

Note: The Company conducted a 2-for-1 stock splitJaly 1, 2018. Net income per share is calculated this stock split had
taken place at the beginning of the previous figeal.

(2) Consolidated financial position

Total assets Net assets Equity ratio

Millions of yen Millions of yen %
As of Jun. 30, 2018 50,933 34,317 67.4
As of Sep. 30, 2017 49,551 32,601 65.8
Reference: Shareholders’ equity (millions of yen) s ¢k Jun. 30, 2018: 34,315 As of Sep. 30, 2017532
2. Dividends

Dividend per share
1Q-end 2Q-end 3Q-end Year-end Total
Yen Yen Yen Yen Yen

Fiscal year ended Sep. 30, 2017 - 23.00 - 25.00 48.00
Fiscal year ending Sep. 30, 2018 - 28.00 -
Fiscal year ending Sep. 30, 2018 (Estimated) 14.00 -

Note: Revision to the most recently announced @diforecast: None

The Company conducted a 2-for-1 stock split on Jyl018. The year-end dividend per share fordfoaghe fiscal year ending
September 30, 2018 is adjusted to reflect the s¢plik Prior to this adjustment, the dividend foast was 28.00 yen per share and
there are no effective change in amount beforestiek split.

lﬂ additilc()n, Ehe total dividend per share foredastot presented since quarterly dividends caneaiimply aggregated because of
the stock split.

3. Consolidated Forecast for the Fiscal Year Endingeptember 30, 2018 (October 1, 2017 to September 2018)
(Percentages represent year-on-year changes)

Net sales Operating profit Ordinary profit Profit attributable to Net income per share
owners of parent
Millions of yen| % Millions of yen % Millions of yen % Millions of yen % Yen
Full year 38,139 7.8 4,850 124 4,710 1.8 3,345 1.3 111.76

Note: Revision to the most recently announced dateged forecast: None

The Company conducted a 2-for-1 stock split effectin July 1, 2018. The net income per share fetdoathe fiscal year ending
September 30, 2018 is adjusted to reflect the siptik Prior to this adjustment, the forecast wawet income per share of 223.53
yen for the full year.



* Notes

(1) Changes in significant subsidiaries duringflgod (changes in specified subsidiaries resuitinthanges in scope
of consolidation): None

(2) Application of special accounting methods foegenting quarterly consolidated financial statesiedone

(3) Changes in accounting policies and accountaget estimates, and restatements
1) Changes in accounting policies due to revisinreccounting standards, others: None
2) Changes in accounting policies other than byabNone
3) Changes in accounting-based estimates: None
4) Restatements: None

(4) Number of shares issued and outstanding (constomk)

1) Number of shares issued and outstanding deeddrid of period (including treasury shares)

As of Jun. 30, 2018: 31,253,800 shares As of Sep2017: 31,253,800 shares
2) Number of treasury shares as of the end obgderi
As of Jun. 30, 2018: 1,332,442 shares As of Sep2@17: 1,324,772 shares
3) Average number of shares outstanding duringénsd
Nine months ended Jun. 30, 2018: 29,931,134 shareNine months ended Jun. 30, 2017: 29,926,536 shares

Note: The Company conducted a 2-for-1 stock splifaly 1, 2018. The number of shares issued arsfamating has been
calculated as if this stock split had taken placdda beginning of the previous fiscal year.

* The current quarterly financial report is not gdit to quarterly review by certified public acceamts or auditing firms.

* Explanation of appropriate use of earnings fostgaand other special items

Forecasts of future performance in these mategi@dased on assumptions judged to be valid andmation available to the
Company’s management at the time these materiais prepared. Actual results may differ significgrftlom these forecasts
for a number of reasons. Please refer to the sectlo Qualitative Information on Quarterly Consealtdd Financial

Performance, (3) Explanation of Consolidated Fastaad Other Forward-looking Statements” on pagé the attachments
for details on the above forecasts.
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1. Qualitative Information on Quarterly Consolidated Financial Performance
(1) Explanation of Results of Operations

In the first nine months of the current fiscal ydagalthy corporate earnings at companies in Jdpann part to
a relatively strong global economy supported a stesovery of the Japanese economy. However, thialut
remains uncertain because of the unclear polibcdllook in other countries and geopolitical riskatving North
Korea and other countries and regions.

In Japan’s ethical drug industry, there are chalésndue to annual National Health Insurance drigepevisions
as well as a big reduction in the number of druglsject to the new drug creation price premium &mal ¢ut in
prices of some drugs listed for a long time to rhatee prices of their generic versions. As a resghlt operating
environment for the industry is becoming increabindifficult. In April 2018, there were revisions tthe
National Health Insurance drug prices and there amsverage drug price reduction of 7.5% in theustnd.
These price reductions caused the prices of Fugrfh products to fall by 6.7%.

The Fuji Pharma Group has established the certiemh¢ of “Fuji Pharma Branding.” Our goal is to cgtera
pharmaceutical business with innovative added vdfoen a global perspective. We want to earn thestfru
understanding and support of healthcare profesioas well as people who want to lead healthy liveg
reinforcing our commitment to our management phifdsy of “growth” and “contribution,” we have been
building a unique business model that producesrgyeg in strategic fields by combining brands, gendrugs
and contract manufacturing. The volume of generiggd supplied is expected to continue to grow bsedhese
drugs are an important element of measures in Japhold down the cost of health care. At the sdime, it is
assumed that this growth will be accompanied bysuess to ensure a stable supply of drugs and fucthiethe
prices of drugs. The Fuji Pharma Group’s goal ibéecome a specialty pharmaceutical company intittegyic
market sectors. Accomplishing this goal will requlsecoming more cost competitive in order to compeith
global pharmaceutical companies, establishing kigitfitable drug brands, shifting emphasis to biokars and
other types of drugs, and building an infrastruettor growth outside Japan.

In our core field of obstetrics and gynecology, am concentrating on sales activities for UTROGERTA
Vaginal Capsules 200mg, a natural luteinizing hammoused for corpus luteum supplements in assisted
reproductive technologies. We received regulatgopraval to manufacture and sell this product in 0l
addition, we are implementing measures for increpgsinarket share, primarily for major products suh
Dienogest Tablets, a generic drug as a treatmeneridometriosis, Dienogest OD Tablets, a generig dor
treating endometriosis that is our first orallyidiegrating tablet, and LUNABEL® tablets ULD, a new drug for
treating dysmenorrhedn June 2018, Fuji Pharma started sales of DiertoQ8sTablets with the goal of making

a further contribution to the treatment of endonusis.

In the field of radiology, we are concentrating sales of the generic x-ray contrast agents OYPALRMI
injection and IOPAQUE injection. In addition to these products, we aoeulsing on sales of OPTIRAY
injection, for which we received regulatory apprb¥ar an additional efficacy, and the MRI contrasgent
MAGNESCOPP intravenous injection. There are extensive saletivities to develop new businesses and
expand transactions with the goal of establishingrenrelationships with hospitals throughout Japlaat tare
subject to DPC (Diagnosis Procedure CombinatiohgsE activities involve Filgrastim BS injection Bye and
other products.

Measures have been completed as planned to mak®raijma the sole distributor of the non-ionic arytract
and blood vessel contrast agents OYPALORIIiNjection and non-ionic contrast media IOPAQUiEjection that
were previously sold jointly with KONICA MINOLTA JRAN, INC. In addition, as described in the predease
“Alliance Ends for the Sale of OPTIRAYInjection, MAGNESCOPE Intravenous Injection and LIPIODGL
Injection” dated February 2, 2018, we reached amr@gent concerning the end of a licensing agreemght
Guerbet Japan KK. These activities have helped Phprma build relationships rooted in trust withdmcal
institutions. Fuji Pharma is determined use thedationships in order to play an even greater inldapan’ s
health care sector by continuing to provide a kd&asupply of generic contrast agents and otheh-ajigality
pharmaceuticals. As a result, net sales increasg&® ¥Hear on year to 27,872 million yen. Operatingfp
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decreased 0.4% to 3,547 million yen, ordinary grdécreased 6.9% to 3,558 million yen and profitilatitable
to owners of parent was down 3.0% to 2,606 millyem.

The Group does not provide segment information bseat has only a single business segment, whidhas
pharmaceutical business.

(2) Explanation of Financial Position

Total assets increased 1,382 million yen from the ef the previous fiscal year to 50,933 milliomy@et assets
increased 1,715 million yen to 34,317 million yemd the equity ratio was 67.4% as of the end ofttiel
quarter of the current fiscal year.

Assets

Current assets increased 881 million yen mainlyabbse of an increase in notes and accounts receitedile.
Non-current assets increased 500 million yen madhlg to an increase in leased assets.

Liabilities
Current liabilities decreased 1,166 million yen mgidue to a decrease in income taxes payable. dlorent
liabilities increased 832 million yen mainly duedn increase in lease obligations.

Net Assets

Net assets increased 1,715 million yen mainly bseaf an increase in retained earnings.

(3) Explanation of Consolidated Forecast and OtheForward-looking Statements

The Company maintains its consolidated forecaststli@ fiscal year ending in September 2018 that was
announced on November 10, 2017.
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2. Matters Related to Summary Information (Notes)
(1) Changes in Significant Subsidiaries during théeriod
Not applicable.

(2) Changes in Accounting Policies and Accountingased Estimates, and Restatements
Additional Information
Executive Compensation Stock Trust Plan

The Company has adopted an “Executive Compens&iook Trust Plan,” a system of job performance eihk
stock compensation for its directors (excludingside directors) and corporate officers who meethtéeeficiary

requirements prescribed by stock compensationididgton regulations. The purpose of this plan isnorease
the motivation of these directors and corporatécef to improve the Group’s medium to long-termfpenance

and achieve growth in corporate value. For the aotiog treatment of this trust contract, the Compases the
gross method in accordance with the “Practical S@huon Transactions of Delivering the Company’srO8tock

to Employees etc. through Trusts” (Accounting Standd Board of Japan (ASBJ) PITF No. 30, March Z8,5).

1) Structure of the trust

The Executive Compensation Stock Trust Plan udessafunded by monetary contribution from the Camyp to
purchase the Company’s stock (common stock) forassa stock compensation program. Every year, girdbe
trust, directors and others receive the Companigéeksor cash based on points granted in accordavitte
executive positions and performance as stipulatestock compensation distribution regulations esthbd by
the Company’s Board of Directors. The Board of Biogs, based on these rules, will determine in Déxar the
amount of compensation used for calculating poiBteck will then be distributed in the following Member
accordingly.

2) The Company’s stock held by the trust

The Company’s stock held by the trust is includadnet assets as treasury shares at book valueu(Brgl
associated expenses). There were 18,579 sharesaviittok value of 41 million yen at the end of theyous
fiscal year and 22,414 shares with a book valué®million yen at the end of the third quarter bétcurrent
fiscal year.
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3. Quarterly Consolidated Financial Statements andNotes

(1) Consolidated Balance Sheet
(Millions of yen)

FY9/17 Third quarter of FY9/18
(As of Sep. 30, 2017) (As of Jun. 30, 2018)
Assets
Current assets
Cash and deposits 5,503 5,601
Notes and accounts receivable-trade 15,142 15,843
Merchandise and finished goods 3,667 3,511
Work in process 2,130 2,536
Raw materials and supplies 5,688 5,753
Accounts receivable-other 20 32
Deferred tax assets 543 437
Other 519 380
Allowance for doubtful accounts (6) (6)
Total current assets 33,208 34,090
Non-current assets
Property, plant and equipment
Buildings and structures, net 5,667 5,434
Machinery, equipment and vehicles, net 2,747 1,843
Land 872 896
Leased assets, net 2,043 2,777
Construction in progress 210 165
Other, net 161 202
Total property, plant and equipment 11,703 11,318
Intangible assets
Goodwill 1,976 1,745
Other 732 517
Total intangible assets 2,709 2,262
Investments and other assets
Investment securities 58 56
Long-term advance payments-trade 1,285 1,926
Deferred tax assets 477 453
Other 108 824
Total investments and other assets 1,930 3,261
Total non-current assets 16,342 16,843
Total assets 49,551 50,933
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(Millions of yen)

FY9/17
(As of Sep. 30, 2017)

Third quarter of FY9/18
(As of Jun. 30, 2018)

Liabilities

Current liabilities
Notes and accounts payable-trade

Current portion of long-term loans payable

Lease obligations

Income taxes payable

Provision for bonuses

Provision for directors’ bonuses

Provision for sales returns

Other

Total current liabilities
Non-current liabilities

Long-term loans payable

Lease obligations

Net defined benefit liability

Other

Total non-current liabilities
Total liabilities

Net assets

Shareholders’ equity
Capital stock
Capital surplus
Retained earnings
Treasury shares
Total shareholders’ equity
Accumulated other comprehensive income

Valuation difference on available-for-sale secesti

Deferred gains or losses on hedges
Foreign currency translation adjustment
Remeasurements of defined benefit plans

Total accumulated other comprehensive income

Non-controlling interests
Total net assets

Total liabilities and net assets

5,721 6,289
653 -
432 504

1,064 77
874 821

9 6

10 12
2,746 2,634
11,513 10,347
2,000 2,000
1,780 2,621
1,108 1,191
547 456
5,436 6,268
16,949 16,616
3,799 3,799
5,023 5,023

24,541 26,354

(1,476) (1,504)

31,887 33,672

8 6

8 15

678 606
16 13
711 642

2 2
32,601 34,317
49,551 50,933
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(2) Consolidated Statements of Income and Comprehsive Income

(Consolidated Statement of Income)
(For the Nine-month Period)
(Millions of yen)

First nine months of FY9/17 First nine months of FY9/18
(Oct. 1, 2016 — Jun. 30, 2017) (Oct. 1, 2017 — Jun. 30, 2018)

Net sales 26,016 27,872
Cost of sales 15,188 15,982
Gross profit 10,827 11,890
Selling, general and administrative expenses 7,266 8,342
Operating profit 3,561 3,547
Non-operating income
Interest income 0 0
Dividend income of life insurance 1
Foreign exchange gains 273 -
Commission fee 0 2
Compensation income 5 8
Fiduciary obligation fee 0 -
Subsidy income - 39
Other 13 39
Total non-operating income 294 93
Non-operating expenses
Interest expenses 25 29
Sales discounts 5 7
Foreign exchange losses - 40
Other 1 4
Total non-operating expenses 33 81
Ordinary profit 3,822 3,558
Extraordinary income
Gain on sales of non-current assets 0 3
Total extraordinary income 0 3
Extraordinary losses
Loss on sales of non-current assets 0 0
Loss on retirement of non-current assets 1 3
Total extraordinary losses 1 3
Profit before income taxes 3,821 3,558
Income taxes-current 1,040 827
Income taxes-deferred 92 123
Total income taxes 1,132 951
Profit 2,688 2,607
Profit attributable to non-controlling interests 0 0
Profit attributable to owners of parent 2,688 2,606
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(Consolidated Statement of Comprehensive Income)

(For the Nine-month Period)
(Millions of yen)

First nine months of FY9/17 First nine months of FY9/18
(Oct. 1, 2016 — Jun. 30, 2017)(Oct. 1, 2017 — Jun. 30, 2018)

Profit 2,688 2,607
Other comprehensive income

Valuation difference on available-for-sale secesti 5 (1)
Deferred gains or losses on hedges 101 7
Foreign currency translation adjustment 524 (71)
Remeasurements of defined benefit plans, net of tax 1 (3)
Total other comprehensive income 633 (69)
Comprehensive income 3,322 2,537
Comprehensive income attributable to
Comprehensive income attributable to owners of piare 3,321 2,537
pomprehensive income attributable to non-contrgllin 0 0
interests
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(3) Notes to Quarterly Consolidated Financial Statments
Notes Regarding Assumptions for Company as Ongoingoncern

Not applicable.

Notes Regarding Material Change in Shareholders’ Egjity
Not applicable.

Segment and Other Information

Omitted since the Group (Fuji Pharma and its cadstéd subsidiaries) has only a single businessnsag
which is the pharmaceutical business.

Material Subsequent Events
Stock split

On May 10, 2018, the Company’s Board of Directqupraved a resolution for a stock split, which beeam
effective on July 1, 2018:

(1) Purpose of the stock split

Using this split to lower the cost of an investmantt of Fuji Pharma stock will increase the stackquidity
and expand stock ownership to more investor segsnent

(2) Summary of the stock split

Shareholders listed in the final shareholder regish the record date of Saturday, June 30, 20ff&ctevely
Friday, June 29, 2018) received two shares of comstock for each share held on the record date.

(3) Schedule

Announcement date: Friday, June 15, 2018
Record date: Saturday, June 30, 2018 (effectiveilyaly, June 29, 2018)
Effective date: Sunday, July 1, 2018

(4) Increase in the number of shares due to thekstplit

Total number of shares outstanding before the ssptk 15,626,900 shares
Increase in the number of shares due to the stolik s 15,626,900 shares
Total number of shares outstanding after the stmtk: 31,253,800 shares
Total number of shares authorized after the stpiik:'s 56,440,000 shares

(5) Effect of these changes on per share informatio

Per-share information calculated as if this stoglkt $1ad taken place at the beginning of previossdl year is
as follows:

(Yen)
First nine months of FY9/17 First nine months of FY9/18
(Oct. 1, 2016 — Jun. 30, 2017) (Oct. 1, 2017 — Jun. 30, 2018)
Net income per share 89.84 87.10

(6) Partial revision to the Articles of Incorpomati following the stock split

1) Reason for the revision

In association with this stock split, Article 6 thfe Company’s Articles of Incorporation were amehde July
1, 2018 to revise the total number of shares autbdrin accordance with Article 184, Paragraph #hef
Companies Act.
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2) Details of the revision
Underlined parts are revised.
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Current

After revision

Total Number of Shares Authorized

Article 6. The total number of shares authorized¢ossued
by the Company shall be 28,220,000 shares.

Total Number of Shares Authorized

Article 6. The total number of shares authorized¢ossued
by the Company shall be 56,440,000 shares.

3) Schedule
Effective date:

(7) Others

July 1, 2018

Change in capital stock

The stock split will have no effect on the cap##dck.

4. Supplementary Information

(1) Breakdown of Sales

(Millions of yen

First nine months of FY9/17 | First nine months of FY9/18
Efficacy (Oct. 1, 2016 — Jun. 30, 2017) (Oct. 1, 2017 — Jun. 30, 2018 YOY(;‘)ange
Amount % Amount %
(Finished goods)
Diagnostic drugs 8,480 32.6 8,257 29.6 (2.6)
Hormone drugs 5,211 20.0 5,823 20.9 11.7
Metabolic drugs 1,187 4.6 1,218 4.4 2.7
Circulatory drugs 717 2.8 726 2.6 1.3
Antibiotics and chemotherapeutigs 657 25 613 2.2 (6.7)
Urogenital and genital organ drugs 361 1.4 388 1.4 7.7
Dermatological preparations 291 1.1 364 1.3 24.9
Others 4,575 17.6 5,389 19.3 17.8
Subtotal 21,482 82.6 22,782 81.7 6.1
(Merchandise)
Hormone drugs 2,192 8.4 2,185 7.8 (0.3)
Diagnostic drugs 1,570 6.0 2,137 7.7 36.1
In vitro diagnostics 604 2.3 610 2.2 0.7
Others 165 0.6 157 0.6 (4.8)
Subtotal 4,534 17.4 5,090 18.3 12.3
Total 26,016 100.0 27,872 100.0 7.1

Notes: 1. Sales are categorized by the efficaayrofs rather

than business segments because thg Gas only a single

business segment, which is the pharmaceutical basin
2. The above amounts are based on selling priceésla not include consumption taxes.

3. Fractions less than one million yen are omitted

This financial report is solely a translation of @§san Tanshin” (in Japanese, including attachmenw$lich has been

prepared in accordance with accounting principlesigractices generally accepted in Japan, for thewvenience of readers

who prefer arEnglish translation.
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