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1. Consolidated Financial Resultsfor the Fiscal Year Ended September 30, 2016

(October 1, 2015 to September 30, 2016)
(1) Consolidated results of operations (Percentages shown for net sales and incomes egprgsar-on-year changes)

Profit attributable to

Net sales Operating income Ordinary income
owners of parent
Millions of yen % Millions of yen % Millions of yen % Millions of yen %
Fiscal year ended Sep. 30, 2016 34,229 8.0 3,568 9.7 3,251 4.9 2,118 1.2
Fiscal year ended Sep. 30, 2015 31,680 8.4 3,251 2.5 3,099 (3.1) 2,092 0.6
Note: Comprehensive income (millions of yen) Fisedr ended Sep. 30, 2016: 1,498 (down 24.6%)
Fiscal year ended Sep. 30, 2015: 1,988 (down 16.0%)
Net income per | Diluted net income . Profit margin on
share per share Return on equity| Return on asset sales
Yen Yen % % %
Fiscal year ended Sep. 30, 2016 14164 - 7.3 6.9 10.4
Fiscal year ended Sep. 30, 2015 13755 - 7.3 6.5 10.3
Reference: Equity in earnings of affiliates (miti@of yen) Fiscal year ended Sep. 30, 2016: - Fysza ended Sep. 30, 2015: -
(2) Consolidated financial position
Total assets Net assets Equity ratio Net assetsheee
Millions of yen Millions of yen % Yen
Fiscal year ended Sep. 30, 2016 48,147 29,226 60.7 1,953.65
Fiscal year ended Sep. 30, 2015 45,773 28,593 62.5 1,912.27
Reference: Shareholders’ equity (millions of yen) s &k Sep. 30, 2016: 29,224 As of Sep. 30, 2015: 28,592
(3) Consolidated cash flows
Cash flows from Cash flows from Cash flows from | Cash and cash equivalents
operating activities | investing activities | financing activities at end of the fiscal year|
Millions of yen Millions of yen Millions of yen Miions of yen
Fiscal year ended Sep. 30, 2016 4,%09 (3,319) 78 6,815
Fiscal year ended Sep. 30, 2015 589 999 (4,635) 5,664
2. Dividends
1Q-end | 2Q-end | 3Q-end | Year-end| Total dividends (consolidated) (consolidate)
Yen Yen Yen Yen Yen Millions of yeh % %
Fiscal year ended Sep. 30, 2015 - 20.00 - 24.00 44.00 659 32.0 2.3
Fiscal year ended Sep. 30, 2016 - 21.00 - 24.00 45.00 674 31.8 2.3

Fiscal year ending Sep. 30, 2017

(Estimated) - 23.00 - 25.00 48.00

3. Consolidated Forecast for the Fiscal Year Ending September 30, 2017 (October 1, 2016 to September 30, 2017)

(Percentages represent year-on-year changes)

Profit attributable to

Net sales Operating income Ordinary income Net income per share
owners of parent
Millions of yen % Millions of yen % Millions of yen % Millions of yen % Yen
First half 17,470, 3.8 2,060 13.2 1,960 13.6 1,310 221 87.57
Full year 36,300 6.0 4,300 20.5 4,180| 28.5 2,800 32.2 187.18




* Notes
(1) Changes in significant subsidiaries duringpgbkaod (changes in specified subsidiaries resuitinthanges in scope of
consolidation): None
Newly added: - Excluded: -

(2) Changes in accounting policies and accountigget estimates, and restatements
1) Changes in accounting policies due to revisinreccounting standards, others: Yes
2) Changes in accounting policies other than byabNone
3) Changes in accounting-based estimates: None

4) Restatements: None

(3) Number of shares issued and outstanding (constomk)

1) Number of shares issued and outstanding as ofith@feperiod (including treasury shares)

As of Sep. 30, 2016: 15,626,900 shares As of 3@p2015: 15,626,900 shares
2) Number of treasury shares as of the end of period
As of Sep. 30, 2016: 667,779 shares As of Sep2@05: 674,922 shares
3) Average number of shares outstanding duringpénsd
Fiscal year ended Sep. 30, 2016: 14,957,897 sharedriscal year ended Sep. 30, 2015: 15,210,645 shares

(Reference) Summary of Non-consolidated Financial Results
1. Non-consolidated Financial Resultsfor the Fiscal Year Ended September 30, 2016
(October 1, 2015 to September 30, 2016)

(1) Non-consolidated results of operations (Percentages represent year-on-year changes)
Net sales Operating income Ordinary income| Profit
Millions of yen % Millions of yen % Millions of yen % Millions of yen %
Fiscal year ended Sep. 30, 2016 31,993 8.5 3,633 5.9 3,215 1.0 2,146 (5.3)
Fiscal year ended Sep. 30, 2015 29,490 7.6 3,337 0.6 3,185| (3.6) 2,267 4.0
Net income per share Diluted net income per share
Yen Yen

Fiscal year ended Sep. 30, 2016 14351 -
Fiscal year ended Sep. 30, 2015 149.06 -
(2) Non-consolidated financial position

Total assets Net assets Equity ratio Net assetshaee

Millions of yen Millions of yen % Yen
Fiscal year ended Sep. 30, 2016 47,557 29,836 62.7 1,994.54
Fiscal year ended Sep. 30, 2015 44,479 28,458 64.0 1,903.30
Reference: Shareholders’ equity (millions of yen) s & Sep. 30, 2016: 29,836 As of Sep. 30, 2015: 4583,

2. Non-consolidated Forecast for the Fiscal Year Ending September 30, 2017 (October 1, 2016 to September 30, 2017)
(Percentages represent year-on-year changes)

Net sales Ordinary income Profit Net income per share
Millions of yen % Millions of yen % Millions of yen % Yen
First half 16,500 5.0 2,040 21.8 1,390 31.6 92.92
Full year 34,300 7.2 4,080 26.9 2,770 29.0 185.17

* Indication of audit procedure implementation stat
At the time when this report is released, the apdbitedures for financial statements based on ith@nEial Instruments and Exchange
Act have not been completed.

* Explanation of appropriate use of earnings fostégaand other special items
Forecasts of future performance in these materads based on assumptions judged to be valid amdniation available to the
Company’s management at the time these materiale mepared. Actual results may differ significgntlom these forecasts for a
number of reasons. Please refer to the sectioArtalysis of Operating Results and Financial Posijt{@) Analysis of Operating Results”
on page 2 for details on the above forecasts.

The Company plans to hold a financial results meeldr institutional investors and analysts on Tags November 22, 2016. Materials
distributed at this event will also be availabletbe Company’s website thereafter.
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1. Analysis of Operating Results and Financial Position
(1) Analysis of Operating Results
1) Summary

In the current fiscal year ended on September BA62 corporate earnings at companies in Japan eeedy
chiefly at exporting companies, backed by the sireaonomy in the U.S., which raised base interastsrfor the
first time in nine and a half years. However, thdl@ok is becoming increasingly uncertain as thare clear
signs of slowing economic growth in China and otkarerging countries, and the UK has voted to |eidnee
European Union in the referendum.

In Japan’s ethical drug industry, the Japanese govent has enacted numerous measures aimed ahsirtgethe
use of generic drugs as one of its major initiagite hold down health care expenses. As a reaparls market
for generic drugs has been expanding. In June 2@8&,Japanese Cabinet approved the Basic Policy on
Economic and Fiscal Management and Reform 2015 phlicy includes two new targets for generic dusg.
Japan now aims to raise the volume-based sharteesétdrugs to at least 70% by the middle of 201V arieast
80% as soon as possible during the period betwisealf2018 and the end of fiscal 2020. In Septen2fds5, the
Ministry of Health, Labour and Welfare announcede t€omprehensive Strategy for Strengthening the
Pharmaceutical Industry. The strategy has threméiseto build a base for raising the share of gendmigs to
80%: a stable supply of quality drugs in Japan;emefficient use of health care expenses; and a cmrgetitive
pharmaceutical industry. To accomplish these gathls, strategy has urgent and tightly targeted nresstor
making Japan’s pharmaceutical industry more cortigetiln April 2016, there were revisions to thetidaal
Health Insurance (NHI) system and there was anamedrug price reduction of 5.57% in the indusirigese
price reductions caused the prices of our prodtctall by 7.8%.

The Fuji Pharma Group has established the certiexhé of “Fuji Pharma Branding.” Our goal is to cgtera
pharmaceutical business with innovative added vdfoen a global perspective. We want to earn thestfru
understanding and support of healthcare profestoas well as people who want to lead healthy livieg
reinforcing our commitment to our management phifdsy of “growth” and “contribution,” we have been
building a unique business model that producesrgyee in strategic fields by combining brands, gendrugs
and contract manufacturing. The volume of generiggd supplied is expected to continue to grow bseahese
drugs are an important element of measures in Japhold down the cost of health care. At the sdime, it is
assumed that this growth will be accompanied bysuess to ensure a stable supply of drugs and fucthiethe
prices of drugs. This is why there is an urgentdnaethe Fuji Pharma Group to take actions aimelgeabming
more competitive against global pharmaceutical camgs, establish highly profitable drug brands,ftshi
emphasis to biosimilars and other types of drugpard operations outside Japan, and build a managem
infrastructure capable of supporting rapid growth.

On January 22, 2016, Fuji Pharma received a margetuthorization right for UTROGESTAN Vaginal Cafesi
200mg, a natural luteinizing hormone used for cerjuteum supplements in assisted reproductive tolgres,
and started selling this product. For assisteda@yctive technologies, luteinizing hormones playimportant
role in implants and maintaining pregnancy. In mamuntries other than Japan, these hormones arelyid
administered through the vagina to make treatmbksss burdensome on patients in terms of time angipal
difficulties. Fuji Pharma’s new drug makes it pddsiin Japan to administer supplemental luteinizimgmones
through the vagina. As increasing numbers of womeamnry later in life in Japan, Fuji Pharma believeat this
new drug will provide a new treatment option in ttestetrics and gynecology domain and help many @mom

Regarding sales activities, Fuji Pharma has beensing on the marketing of the new dysmenorrheatriment
agents LUNABELI® tablets ULD. Another goal is expanding the markiedre of infertility treatment drugs and
other major products in our core field of obstetramd gynecology.

In the field of radiology, we are continuously centrating on sales of the generic contrast agents
OYPALOMIN® injection and IOPAQUE injection and the new x-ray contrast agent OPTIRAMjection. In
addition to these products, we are focusing onssafeMAGNESCOPE intravenous injection, the most widely
used MRI contrast agent in Europe, for which Fujiafna received sales rights from Guerbet Japan KK i
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October 2015. There are extensive sales activibedevelop new businesses and expand transactighsthe
goal of establishing more relationships with hoalgitthroughout Japan that are subject to DPC (Qsign
Procedure Combination). These activities involvigi@istim BS injection Syringe and other products.

Net sales increased 8.0% year on year to 34,229iomilyen due mainly to the contribution from
MAGNESCOPP intravenous injection and other products for whifehji Pharma received sales rights. Operating
income increased 9.7% to 3,568 million yen as higgenings at subsidiaries and other contributionsarnings
more than offset increases in R&D expenses androthenponents of selling, general and administrative
expenses. Although there was a foreign exchangeatiah loss on a foreign currency-denominated ltmm
subsidiary, ordinary income increased 4.9% to 3,&@bllion yen. Profit attributable to owners of patevas up
1.2% to 2,118 million yen, an all-time high.

Segment information is omitted because there ig ardingle business segment.

2) Outlook for the next fiscal year

In the fiscal year ending on September 30, 201Ti, Muarma will continue to concentrate on salesi@fv drugs
such as the MRI contrast agent MAGNESCORHtravenous injection, the x-ray contrast agenfTGRAY®
injection and Utrogestan Vaginal Capsules 200mgraduct for which Fuji Pharma has received apprdoal
production and sales. Although R&D and other expsrare expected to increase, Fuji Pharma will doydhing
possible to maximize earnings by properly allocgtihe required operating expenses.

As a result, Fuji Pharma expects net sales of 36/80lion yen (a 6.0% increase), operating inconfiet300
million yen (a 20.6% increase), ordinary income4g180 million yen (a 28.5% increase) and profit20800
million yen (a 32.2% increase) for the fiscal yeading September 30, 2017.

(2) Analysis of Financial Position
1) Assets, liabilities and net Assets

Total assets increased 2,374 million yen from the ef the previous fiscal year to 48,147 milliomy@et assets
were 29,226 million yen, and the equity ratio w8s786 as of the end of the fiscal year under review.

Current assets increased 1,595 million yen to 3j80lion yen mainly because of increases in cast deposits,
and notes and accounts receivable-trade. Non-cuassets increased 779 million yen to 15,838 millien

mainly due to a decrease in goodwill from the agadiion of the Accounting Standard for Business Cioations

and other standards and the effect of foreign exgbaates, while there were increases in long-tadvance
payments-trade and construction in progress.

Current liabilities increased 1,750 million yen18,739 million yen mainly due to an increase inreat portion
of long-term loans payable. Non-current liabilitidscreased 9 million yen to 6,181 million yen.

Net assets increased 632 million yen to 29,226ionillyen mainly because of an increase in retairatiegs
although there was a decrease in foreign curreranstation adjustment.

2) Cash flows

Cash and cash equivalents (hereinafter, “net caak"df the end of the fiscal year under review l&mte5,815
million yen, an increase of 1,150 million yen ovke end of the previous fiscal year.

The cash flow components during the fiscal year hvedmain reasons for changes are as describewbelo

Cash Flows from Operating Activities

Net cash provided by operating activities was 4,508ion yen (a year-on-year increase in inflow {020

million yen). This was the net result of adding depation of 1,667 million yen, amortization of ghwill of 254

million yen and an increase in notes and accouayalple-trade of 240 million yen to profit before&e@me taxes
of 3,148 million yen, while there were income tayasd of 874 million yen, a 796 million yen increais notes
and accounts receivable-trade, a 240 million yemaase in inventories and other factors.
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Cash Flows from Investing Activities

Net cash used in investing activities was 3,319iomlyen (net cash provided of 999 million yen hetsame
period of the previous fiscal year). This was maidilie to the purchase of property, plant and egeitmof 2,308
million yen and the long-term advance paymentsdrafil,152 million yen, while there were the progtedérom
sales of property, plant and equipment of 453 onlliyen resulting from sale-and-leaseback transastiof
machinery equipment at the Toyama plant.

Cash Flows from Financing Activities

Net cash provided by financing activities was 78lioni yen (net cash used of 4,635 million yen ire thame
period of the previous fiscal year). This was dodhe proceeds from long-term loans payable of @ ®@lion

yen while there were the repayment of long-terrn®payable of 921 million yen and cash dividendsl jpd 674
million yen.

Reference: Cash flow indicators

FY9/14 FY9/15 FY9/16
Equity ratio (%) 58.2 62.5 60.7
Market value-based equity ratio (%) 64.7 65.4 83.3
Interest-bearing debt to cash flow ratio (%) 210.1 1,031.6 157.4
Interest coverage ratio (Times) 54.9 15.7 127.9

- Equity ratio: Shareholders’ equity / Total assets
- Market value-based equity ratio: Market capitatian / Total assets
- Interest-bearing debt to cash flow ratio: Intérlesaring debt / Operating cash flows
- Interest coverage ratio: Operating cash flowstéldest expenses
Notes: 1. All indicators are calculated based onsodidated figures.
2. Market capitalization is calculated by multiplg the closing share price at the end of the mkhp the number of
shares outstanding (net of treasury stock) at titead the period.
3. Interest-bearing debt includes all debt onabesolidated balance sheet that incur interest.

expenses” in the consolidated statement of incoraaiaed as operating cash flows and interest exjsemaspectively.

(3) Profit Allocation Policy and Dividend Payment Plan for the Current and Next Fiscal Years
One of our highest priorities is to pay a consistimidend to shareholders and increase the didden

Our policy concerning the allocation of earningstds increase retained earnings to fund future bassn
operations while paying a stable and consisteniddivd that reflects our performance, the divideagiqut ratio
and all other applicable items in each fiscal year.

We plan to reinvest retained earnings to strengtfemearch and development, make capital expendfaure
production capacity and efficiency improvementsy amcrease our sales force in order to strengtherbase of
operations and increase corporate value.

There are no plans to change the frequency of dhddpayments.

In accordance with our initial plan, we plan to pmyear-end dividend of 24 yen per share (annuadidnd of 45
yen per share inclusive of a 21 yen interim dividiedividend payout ratio of 31.8%) for the fiscalay ended on
September 30, 2016.

For the fiscal year ending on September 30, 20888 on the forecast for this fiscal year, plansbigsiness
operations and other applicable items, we planalyp an annual dividend of 48 yen per share, the sua23 yen
interim dividend and 25 yen year-end dividend.

(4) Operational Risks

Risks related to information that may have a mateimpact on investors’ decisions that is containedhis
report and the accompanying financial statements tle fiscal year under review are as follows.
Forward-looking statements in these materials argetl on the judgment of Fuji Pharma’s managementf as
September 30, 2016.
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1) Statutory regulations

The Group’s business operations are subject tcstitiet restrictions imposed by laws and regulatiassociated
with the Pharmaceutical and Medical Device Act ffier Pharmaceutical Affairs Law) and business atiéigi
require the following permits and licenses. Reagjvihese permits and licenses requires complyintdp il
associated laws and regulations and associatedstekimthis time, there are no reasons for the clatiom of
these permits and licenses. However, if any pewoniticense is rescinded because of a violation déva or
regulation or other event, we may be required tmhlleproducts covered by the applicable regulatorio cease
the manufacture and sale of these products. If thjgpens, there may be a significant impact onbuginess
operations. The Group manufactures and distribyiearmaceutical products under the Pharmaceuticdl an
Medical Device Act and related regulations. Rewvisian laws/regulations related to the pharmacelinziustry,
which may be made in future, may have an impaadwnfinancial condition and business performance.

Major permits and licenses

Authority granting

Name of permit/license e
permit/license

Expiration Major reasons for cancelation Remarks

The permit is canceled when thereg
is a violation that is punishable
under the Pharmaceutical and
Medical Device Act or other
associated pharmaceutical busine
law or regulation or when an
executive, etc. is subject to
disqualification (Pharmaceutical
and Medical Devices Law, Article
75, Paragraph 1)

August 2019
Toyama Prefecture| (renewed every five
years)

Pharmaceutical

manufacturing permit SFoyama plant

Type 1 pharmaceutical
manufacturing and salgsToyama Prefecture
permit

August 2019

(renewed every five years) Same as above Toyama plant

Type 2 pharmaceutical
manufacturing and salgsToyama Prefecture
permit

August 2019

(renewed every five years) Same as above Toyama plant

Toyama Prefecture| May 2021 Toyama office
(renewed every six years

Pharmaceutical Tokyo Metropolis | April 2018

wholesale business Tokyo Logistic

Same as above

ermit (renewed every six years center
P Hyogo Prefecture | July 2020 Osaka Logistic
(renewed every six years center

2) Research and development for pharmaceutical products

There is a possibility of delays in our researchl aevelopment projects and extensions, suspensipeyven
terminations of new product development projecthiede events may have an impact on our business
performance.

3) Competition

Our policy is to sell our products at reasonablegw that take into account the profitability obgducts. However,
some of our products may be under considerable etgvkice pressure due to fierce competition frornyna
competitors. Moreover, some Japanese pioneer dargfacturers may take aggressive actions to presbeir
market shares. These events may prevent us fromaoh our forecasts.

4) Procurement of raw materials

We purchase raw materials from suppliers in Japahather countries. A significant increase in tlostcof raw
materials may result in an increase in the codireéhed goods. In addition, an extended periodiifficulty in
obtaining raw materials due to restrictions in Japa other countries on raw materials or to quatityother
problems at suppliers may prevent us from manufatguand selling products. Either of these evengs thave
an impact on our business performance.
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5) Side effects and product quality

For products that have been approved for sale, \ag be required to recall certain products or cethee
manufacture and sale of certain products due t@resten side effects of these products, impuritiesther
problems with these products, government restmatior other issues. Any of these events may havmpact on
our business performance.

6) Delays or suspensionsin the supply of products

The operations of the Group may be suspended arslvdisrupted or confused if technological orulagory
problems or a disaster such as a fire or earthquefect manufacturing facilities that make produacts
warehouses or its other facilities. The resultingpension in the supply of the affected producty mave an
impact on our business performance.

7) Reliance on any particular product

The urinary tract angiographic agent “OYPALOMINis a major product that accounted for over 20%aifl

sales in the fiscal year that ended on September2806. If we can no longer sell this product bessawof

unforeseen circumstances or if sales of this prbdecline significantly, there may be an impactoam business
performance.

8) Revisionsin drug price standards

As stipulated in the Health Insurance Act, the Niagil Health Insurance list prices of ethical drags based on
drug expense calculations that use drug price staisddetermined by the Minister of Health, Labond &Velfare.
The Ministry of Health, Labour and Welfare has beevising these list prices every two years in piphe based
on drug price surveys. The goal of these revisien® narrow the gap between the standard priceslifogs,
which are the reimbursement prices used for heimsiuirance, and the actual market prices of drudses&
revisions have an effect on the selling prices ofup products as well. In April 2016, there wasaaerage drug
price reduction of 5.57% in the pharmaceutical stdy but these price reductions caused the prideBug
Pharma products to fall by 7.8%.

9) Litigation

We may become the target of lawsuits by manufacsuref new drugs that seek damages for alleged
infringements on manufacturing and other patentsaddition, we may become the target of lawsuit®iving
product liability, environmental issues, labor-telh issues and other matters. Depending on theom#of this
litigation, there may be an impact on our businesgormance.

10) Goodwill on the consolidated balance sheet

On October 1, 2012, OLIC (Thailand) Limited became&onsolidated subsidiary following the acquisitioh
99.91% of its outstanding shares by Fuji Pharmanfexisting shareholders and so goodwill has beemlyne
recognized.

The amount of goodwill on the consolidated balaskeet at the end of the current fiscal year is & ,8@lion

yen and Fuji Pharma proposes to amortize this amomni straight-line basis over a period of 12 ge&oodwill

is subject to impairment accounting as with othen4gurrent assets. In case that the profitabilityOd.IC
(Thailand) Limited are lowered as a result of sahsfl changes in our operating environment andnass
activities, generated impairment losses on goodwidy have an impact on our business performance and
financial condition.
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2. Group Organization

The Fuji Pharma Group, comprised of Fuji Pharma, Ctd. (the “Company”), one consolidated subsidiand
other affiliated company, is engaged in the deveiept, production and sales of pharmaceuticals asndin
business.

Fuji Pharma’s main products are hormone drugs m field of obstetrics and gynecology and urinargctr
angiographic agent and other injection agents énfitald of radiology. There are eight branches atiter offices
in Japan.

Fuji Pharma works with OLIC (Thailand) Limited wittegard buying and selling products, loans, anceioth
activities.

Fuji Pharma purchases raw materials from Mitsui & ,Qvhich is classified as other affiliated company

The Group does not provide segment information bseat has only a single business segment, whidhas
pharmaceutical business.

Clients Clients

Sales of finished goods Seles of finished goods
and merchandise

Loans, etc. .
OLIC (Thailand)

Fuji Pharma Co., Ltd. Limited
(Consolidated subsidiary)

Seles of finished goods

Mitsui & Co.

Supply of raw materials
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3. Management Policies
(1) Fundamental Management Policy

The Fuji Pharma Group bases its operations on #x@agement philosophies of “contributing to healiliyng by
supplying outstanding pharmaceuticals” and “thewghoof the Company is proportional to the developinef

its employees.” By continuing to adhere to thesdogbphies, we are dedicated achieving more prayeasl
growth. We will accomplish this by developing, méaxturing and selling outstanding pharmaceuticalsrider

to fulfill our obligations to all stakeholders, ilncing customers, suppliers, shareholders, empkyee
communities and society.

(2) Performance I ndicators and Tar gets

Maximum efforts will be made to generate sufficiea#rnings for distributions to shareholders as vesllto
upgrade and expand production facilities and ineee@search and development expenses for futuretiyrdhe
Group has established a medium-term business plaincovers the five-year period starting in thedisyear
ended on September 30, 2015. Our performance gafgetthe plan’s final year, which ends on Septem®
2019, are consolidated net sales of 42.5 billion ged an operating income margin of at least 15%.

(3) Medium- and Long-term Management Strategy

The central theme of the new medium-term businéas & “Fuji Pharma Branding.” Our goal is to opera
pharmaceutical business with innovative added vdfoen a global perspective. We want to earn thestfru
understanding and support of healthcare profesoas well as people who want to lead healthy liveg
reinforcing our commitment to the Fuji Pharma Gresupanagement philosophy of “growth” and “contrilmut,”
we aim to build a unique business model that predwsynergies in strategic fields by combining beargeneric
drugs and contract manufacturing.

Fundamental goals
1) Vigorously implement the brand strategy for gemple, companies and products of the Fuji Pharnoa

We will earn even better trust, confidence and tapions for the people, companies and productshefRuji
Pharma Group from healthcare professionals, patiant all other stakeholders.

We will develop the skills of our people based oumr ananagement philosophy and our mission. We will
strengthen our financial strategy and our IT angeotfunctions. We will also maximize the value afranajor
products. Our objective is to build a powerful badgor our people, our companies and our products.

2) Build a new stage and framework centered ondedrdrugs

We will move away from operations focused on gemdriigs to implement business plans and stratefjssuse
established products and new branded drugs (negsdhranded generic drugs (drugs listed for a limg) and
biosimilars).

We will revamp our operations and rebuild businegsrations framework in order to develop a uniqusitess
model to realize and build on synergies betweendd drugs and branded generic drugs.

3) Grow on a global scale

We will use the Toyama plant and OLIC (Thailand)nited as bases for continued growth outside Japan b
establishing alliances with pharmaceutical compaimelapan and other countries.

We will start operations at the new injectable dfagtory at OLIC to expand the new CMO businesaaiobal
scale with the goal of becoming the sustainabldilenCMO in the Asia-Pacific region.
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(4) Key Issues

The Japanese government has enacted numerous eeasmed at increasing the use of generic drugmasof

its major initiatives to hold down health care enpes. As a result, Japan’s market for generic dhagsbeen
expanding. In June 2015, the Japanese Cabinet agbithe Basic Policy on Economic and Fiscal Manag@m
and Reform 2015. This policy includes two new tasgéor generic drug use. Japan now aims to raige th
volume-based share of these drugs to at least AD¥hé middle of 2017 and at least 80% as soon asibke
during the period between fiscal 2018 and the ehflssal 2020. In September 2015, the Ministry oédith,
Labour and Welfare announced the Comprehensivaeglydor Strengthening the Pharmaceutical Industhe
strategy has three themes to build a base fornmifie share of generic drugs to 80%: a stablelgudpquality
drugs in Japan; more efficient use of health caqeenses; and a more competitive pharmaceuticalsimguTo
accomplish these goals, the strategy has urgentightly targeted measures for making Japan’s plaeutical
industry more competitive.

In this challenging environment, Fuji Pharma is camtrating on the following activities in order accomplish
the goals of the medium-term business plan “Fugrta Branding,” that covers the five-year perioartihg in
the fiscal year ended on September 30, 2015. Thaleobjective is to build a foundation that inporates the
distinctive strengths of the Fuji Pharma Group andot vulnerable to changes in the operating emirent.

1) Expand the pipeline by using strategic allianw@th pharmaceutical manufacturers in Japan androth
countries.

2) Increase the number of new drugs, biosimilai @mer value-added products in strategic categorie

3) Upgrade and expand our production systems tplgypoducts with even better quality and providstable
supply of products to meet rising demand.

4) Achieve stable operations at highly activatedgdfactories.

5) Strengthen administrative and management sysfemase powerful internal controls, rigorous complkia
programs, establishment of risk management systetmeintenance of IT system).

6) Provide training to give employees skills formagement and starting new businesses.

7) Improve a consolidated operating structure askhji Pharma Group.

4, Basic Approach to the Selection of Accounting Sandards
The Fuji Pharma Group uses Japanese accountindastis

Decisions about the use of IFRS will be made byntgknto consideration the use of accounting stadslian
Japan and other countries.



5. Consolidated Financial Statements
(1) Consolidated Balance Sheet

Fuji Pharma Co., Ltd. (4554) Consolidated FinanBiesults for FY9/16

(Millions of yen)

FY9/15
(As of Sep. 30, 2015)

FY9/16
(As of Sep. 30, 2016)

Assets
Current assets
Cash and deposits
Notes and accounts receivable-trade
Securities
Merchandise and finished goods
Work in process
Raw materials and supplies
Accounts receivable-other
Deferred tax assets
Other
Allowance for doubtful accounts
Total current assets
Non-current assets
Property, plant and equipment
Buildings and structures
Accumulated depreciation
Buildings and structures, net
Machinery, equipment and vehicles
Accumulated depreciation
Machinery, equipment and vehicles, net
Land
Leased assets
Accumulated depreciation
Leased assets, net
Construction in progress
Other
Accumulated depreciation
Other, net
Total property, plant and equipment
Intangible assets
Goodwill
Other
Total intangible assets
Investments and other assets
Investment securities
Long-term advance payments-trade
Deferred tax assets
Other
Total investments and other assets
Total non-current assets
Total assets

5,158 6,815
12,337 13,072
506 -
4,633 4,641
2,222 2,268
4,540 4,659
260 70
478 500
583 286
(6) (5)
30,714 32,309

* 9,072 * 8574
(4,499) (4,440)
4,573 4,134
* 8,031 * 7,663
(6,558) (6,234)

1,472 1,428
887 819
2,508 2,701
(339) (655)
2,168 2,046
1,407 2,470

* 1,085 * 1,068
(975) (952)
109 116
10,618 11,016
2,662 1,936
1,213 1,123
3,876 3,060
108 128

- 1,152
351 374
104 105
564 1,762
15,059 15,838
45,773 48,147
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(Millions of yen)

FY9/15 FY9/16
(As of Sep. 30, 2015) (As of Sep. 30, 2016)
Liabilities
Current liabilities
Notes and accounts payable-trade 6,102 6,291
Current portion of long-term loans payable 921 1,921
Lease obligations 340 387
Income taxes payable 547 599
Provision for bonuses 742 758
Provision for directors’ bonuses 13 8
Provision for sales returns 26 11
Other 2,294 2,760
Total current liabilities 10,989 12,739
Non-current liabilities
Long-term loans payable 2,575 2,653
Lease obligations 2,052 1,943
Net defined benefit liability 994 1,052
Other 569 531
Total non-current liabilities 6,190 6,181
Total liabilities 17,180 18,921
Net assets
Shareholders’ equity
Capital stock 3,799 3,799
Capital surplus 5,023 5,023
Retained earnings 20,669 21,944
Treasury shares (1,504) (1,488)
Total shareholders’ equity 27,988 29,278
Accumulated other comprehensive income
Valuation difference on available-for-sale secesti 20 2
Deferred gains or losses on hedges - 92)
Foreign currency translation adjustment 594 31
Remeasurements of defined benefit plans (10) 5
Total accumulated other comprehensive income 604 (53)
Non-controlling interests 1 1
Total net assets 28,593 29,226
Total liabilities and net assets 45,773 48,147
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(2) Consolidated Statements of Income and Comprehensive Income

(Consolidated Statement of 1 ncome)

(Millions of yen)

Net sales

Cost of sales

Gross profit

Selling, general and administrative expenses
Sales commission
Salaries and bonuses
Provision for bonuses
Provision for directors' bonuses
Retirement benefit expenses
Research and development expenses
Depreciation
Amortization of goodwill
Other

Total selling, general and administrative expenses

Operating income
Non-operating income
Dividend income of life insurance
Fiduciary obligation fee
Compensation income
Other
Total non-operating income
Non-operating expenses
Interest expenses
Foreign exchange losses
Other
Total non-operating expenses
Ordinary income
Extraordinary income
Gain on sales of non-current assets
Gain on sales of investment securities
Subsidy income
Total extraordinary income
Extraordinary losses
Loss on sales of non-current assets
Loss on retirement of non-current assets
Loss on reduction of non-current assets
Total extraordinary losses
Profit before income taxes
Income taxes-current
Income taxes-deferred
Total income taxes
Profit
Profit attributable to non-controlling interests
Profit attributable to owners of parent

FY9/15 FY9/16
(Oct. 1, 2014 — Sep. 30, 2015) (Oct. 1, 2015 — Sep. 30, 2016)
31,680 34,229
*1 18,709 *1 20,691
12,970 13,537
1,406 1,257
2,239 2,343
433 427
13 8
121 134
*2 1,729 *2 1,840
451 459
311 254
3,012 3,242
9,718 9,969
3,251 3,568
5 1
5 1
3 5
28 32
42 41
37 35
138 310
18 11
194 357
3,099 3,251
*3 0 *3 1
- 36
46 46
46 83
*4 0 *4 19
*5 4 *5 135
36 31
41 187
3,105 3,148
833 1,026
179 2
1,012 1,029
2,092 2,118
0 0
2,092 2,118
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(Consolidated Statement of Comprehensive Income)
(Millions of yen)

FY9/15 FY9/16
(Oct. 1, 2014 — Sep. 30, 2015)Oct. 1, 2015 — Sep. 30, 2016)

Profit 2,092 2,118
Other comprehensive income

Valuation difference on available-for-sale secesti 11 a7

Deferred gains or losses on hedges - (92)

Foreign currency translation adjustment (105) (525)

Remeasurements of defined benefit plans, net of tax (9) 15

Total other comprehensive income *  (104) *  (619)
Comprehensive income 1,988 1,498
Comprehensive income attributable to

Comprehensive income attributable to owners of piare 1,988 1,498

F:omprehensive income attributable to non-contrgllin 0 0)

interests
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(3) Consolidated Statement of Changesin Equity
FY9/15 (Oct. 1, 2014 - Sep. 30, 2015)

(Millions of yen)

Shareholders’ equity

. . Retained Total shareholders
Capital stock Capital surplus . Treasury shargs .
earnings equity
Bal inni f
alance at beginning o 3,799 5,023 19,012 ) 27,834
current period
Cumulative effects of
changes in accounting 239 239
policies
Restated balance 3,799 5,023 19,252 (0) 28,074
Changes of items during
period
Dividends of surplus (674) (674)
Profit attributable to owners 2002 2002
of parent
Purchase of treasury shares (1,504) (1,504)
Net changes of items other|
than shareholders’ equity
Totgl changes of items during ) i 1,417 (1,504) (86)
period
Balance at end of current 3,799 5,023 20,669 (1,504) 27,988
period
Accumulated other comprehensive income
Total
i i Non-
.Valuatlon Foreign Remeasurements accumulated . Total net
difference on | CUITeNCY | otined benefi other controling)  assets
available-forsale translation . interests
- . plans comprehensive
securities adjustment .
income
Balance at.beglnnlng of 9 699 ©0) 708 1 28,544
current period
Cumulative effects of
changes in accounting 239
policies
Restated balance 9 699 (0) 708 1 28,784
Changes of items during
period
Dividends of surplus (674)
Profit attributable to owners 2002
of parent
Purchase of treasury sharepg (1,504)
Net changes of items other
than shareholders’ equity 11 (105) ) (104) 0 (104)
Total changes of items during
period 1 (105) 9) (104) 0 (190)
Balgnce at end of current 20 594 (10) 604 1 28,593
period
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FY9/16 (Oct. 1, 2015 - Sep. 30, 2016)

Fuji Pharma Co., Ltd. (4554) Consolidated FinanBiesults for FY9/16

(Millions of yen)

Shareholders’ equity
. . Retai Total shareholders’
Capital stock Capital surplus eta!ned Treasury shargs otal's ar.e older
earnings equity

Balance at beginning of 3,799 5,023 20,669 (1,504) 27,988
current period

Cumulative effects of

changes in accounting (169) (169)

policies
Restated balance 3,799 5,023 20,499 (1,504) 27,818
Changes of items during
period

Dividends of surplus (674) (674)

Profit attributable to ownerg 2.118 2.118

of parent

Purchase of treasury shares (0) (0)

Disposal of treasury shareg 15 15

Net changes of items other

than shareholders’ equity
T0t§| changes of items during i i 1,444 15 1,460
period
Balance at end of current 3,799 5,023 21,944 (1,488) 29,278
period

Accumulated other comprehensive income
. . Total
Non-

.Valuatlon Deferred Foreign Remeasurements accumulated .| Total net
difference on) gains or | currency | L o other controlling " ic
available-for{ losses on| translation .| interests

o . plans comprehensive
sale securitiels hedges | adjustment .
income

Balance at.beglnnlng of 20 i 594 (10) 604 1| 28593
current period

Cumulative effects of

changes in accounting (38) (38) (207)

policies
Restated balance 20 - 556 (10) 565 1| 28,385
Changes of items during
period

Dividends of surplus (674)

Profit attributable to owners 2.118

of parent

Purchase of treasury shares (0)

Disposal of treasury shares 15

Net changes of items other

than shareholders’ equity (17 (92) (525) 15 (619) ©) (619)
T0t§| changes of items during an (92) (525) 15 (619) ©0) 840
period

Balf'ince at end of current 5 (92) 31 5 (53) 1| 20226
period
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(4) Consolidated Statement of Cash Flows

Fuji Pharma Co., Ltd. (4554) Consolidated FinanBiesults for FY9/16

(Millions of yen)

FY9/15 FY9/16
(Oct. 1, 2014 — Sep. 30, 2015)(Oct. 1, 2015 — Sep. 30, 2016)

Cash flows from operating activities
Profit before income taxes
Depreciation
Amortization of goodwill
Increase (decrease) in allowance for doubtful antou
Increase (decrease) in provision for bonuses
Increase (decrease) in provision for directors’ls®s
Increase (decrease) in net defined benefit liabilit
Interest and dividend income
Interest expenses
Foreign exchange losses (gains)
Loss on retirement of non-current assets

Decrease (increase) in notes and accounts
receivable-trade

Decrease (increase) in inventories
Increase (decrease) in notes and accounts payaue-t
Other, net

Subtotal

Interest and dividend income received
Interest expenses paid
Income taxes paid

Net cash provided by (used in) operating activities

Cash flows from investing activities
Purchase of investment securities
Proceeds from sales of investment securities
Purchase of property, plant and equipment
Proceeds from sales of property, plant and equipmen
Purchase of intangible assets
Decrease (increase) in long-term advance payments
Subsidy income
Other, net

Net cash provided by (used in) investing activities

Cash flows from financing activities
Purchase of treasury shares
Net increase (decrease) in short-term loans payable
Proceeds from long-term loans payable
Repayments of long-term loans payable
Cash dividends paid
Repayments of lease obligations
Other, net

Net cash provided by (used in) financing activities

Effect of exchange rate change on cash and cash
equivalents

Net increase (decrease) in cash and cash equigalent

Cash and cash equivalents at beginning of period

Cash and cash equivalents at end of period

3,105 3,148
1,768 1,667
311 254
(0) 0
(167) 16
(9) (4)

61 81

(2) (1)

37 35

29 243

4 135
(722) (796)
(2,250) (240)
(537) 240
17 661
1,645 5,441
0) 2
(44) (58)
(1,010) (874)
589 4,509

- (100)

- 90
(1,512) (2,308)
2,508 453
(31) (346)

- (1,152)

36 46

(1) (1)
999 (3,319)
(1,504) -
(1,189) -
- 2,000

(921) (921)
(675) (674)
(341) (326)
(4) -
(4,635) 78
30 (118)
(3,015) 1,150
688, 5,664

*1 64,6 *1 6,815
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(5) Notesto Consolidated Financial Statements
Notes Regar ding Assumptions for Company as Ongoing Concern

Not applicable.

Significant Accounting Policies for the Preparation of Consolidated Financial Statements

1. Scope of consolidation
Number of consolidated subsidiary: 1
Name of consolidated subsidiary: OLIC (Thailandinlted

2. Application of equity method
Not applicable.

3. Period end of consolidated subsidiary
The fiscal year of the consolidated subsidiary emalshe closing date of consolidated financial extatnts.

4. Significant accounting standards
(1) Valuation criteria and methods for significassets
1) Securities
Available-for-sale securities
- Securities with market quotations
Valued at the market price, using a market valuthatend of the fiscal year, differences in valoatio be included in
net assets, and cost of securities sold being méted by the moving average method.

Securities without market quotations
Moving average cost method.

2) Derivatives
Stated at fair value.

3) Inventories
The Company applies the gross-average method fochmadise and finished goods (the carrying valug¢henbalance
sheet is written down to reflect declines in pralfiity), and primarily the first-in, first-out cosnethod for other items
(the carrying value on the balance sheet is writtewn to reflect declines in profitability). The enseas consolidated
subsidiary applies primarily the cost method basedhe moving average method.

(2) Depreciation and amortization method for prpadidepreciable assets
1) Property, plant and equipment (excluding leassets)
The Company applies the declining-balance methbeé. dverseas consolidated subsidiary applies tlaggstr-line
method.
However, the Company applies the straight-line rodtfor depreciation of buildings which were acqdian or after April
1, 1998 (excluding the facilities attached to thldings) and the facilities attached to the builgs and structures which
were acquired on or after April 1, 2016.
The useful lives of property, plant and equipmenet summarized as follows:
Buildings and structures 7 to 50 years
Machinery, equipment and vehicles 3to 8 years

2) Intangible assets (excluding lease assets)
- Software used within the Company
Amortization of software used within the Company#culated by the straight-line method over a @e6f three to
five years.
- Other intangible assets
Straight-line method.

3) Lease assets
Lease assets associated with finance lease tramssethere there is no transfer of ownership

The straight-line method with no residual valuepplied over the lease period used as the usdéubfithe assets.

(3) Accounting for significant allowance
1) Allowance for doubtful accounts

17



Fuji Pharma Co., Ltd. (4554) Consolidated FinanBiesults for FY9/16

To prepare for credit losses on receivables, awahce equal to the estimated amount of uncollectiéceivables is
provided for general receivables based on the hestbwrite-off ratio, and bad receivables basedaarase-by-case
determination of collectibility.

2) Provision for bonuses
To provide for accrued bonuses for employees, lawaince is provided at the amount based on thenastid bonus
obligations in the current fiscal year.

3) Provision for directors’ bonuses
To provide for directors’ bonus obligation, an allnce is provided in the amount based on the estignlaonus
obligations at the end of the current fiscal year.

4) Provision for sales returns
To prepare for losses on returned products, amwalhace equal to the estimated profit on the appraxénamount of
returned products that is calculated based onnegesttion rates.

(4) Accounting method for retirement benefit obligas

1) Method of attributing estimated retirement bénelbligations to periods
In calculation of retirement benefit obligationeetCompany uses the straight-line method for attiily estimated
retirement benefit obligations to period ended ept8mber 30, 2016.

2) Amortization of actuarial differences
Actuarial gain or loss of the Company is amortizedl charged to expense in the year following tkedii year in which
such gain or loss is recognized by the straighg-limethod over a certain period (five years) whighvithin the estimated
average remaining years of service of the eligieployees. Regarding the overseas consolidateddsatys actuarial
gain or loss is charged to expense as incurred.

(5) Translation of significant foreign currency-deninated assets and liabilities
The balance sheet accounts of the overseas sulysidta. are translated into Japanese yen at tbeeqthange rate as of
the consolidated closing date, with the incomeestant accounts at an average foreign exchangdaatbe fiscal year
under review. Translation adjustments are incluitketthe foreign currency translation adjustment and-controlling
interests under net assets.

(6) Accounting for hedges

1) Hedging method
The Company primarily applies the deferred hedgmanting method. With respect to foreign currenisk,ra hedge is
accounted by the short-cut method if the hedgingti@ship meets certain criteria.

2) Hedging instruments and risks hedged
Hedging instruments: Forward exchange contracts
Risk hedged: Accounts payable and forecasted trdioses denominated in foreign currencies on impoftsaw
materials

3) Hedging policy
Forward exchange contracts are used primarilyrfgrdrts of raw materials and only to the point ofedng purchases of
these materials. The purpose is to reduce expdsui@eign exchange volatility risks associatedhnaccounts payable
and forecasted transactions denominated in foreigrencies.

4) Evaluation method for the effectiveness of hedge
Evaluations of the effectiveness of hedges usimgidod exchange contracts use comparisons of changasnulative
changes in cash flows of the hedged item and maniketements with cumulative changes in cash flowthefhedging
method and market movements. However, no evalustddreffectiveness are performed for forward exgeatransactions
that use the allocation method.

(7) Amortization method and amortization periodgadwill
Goodwill is amortized using the straight-line medhmver a period of 12 years.

(8) Definition of cash and cash equivalents in ¢basolidated statement of cash flows
Cash and cash equivalents consists of vault cagpdits that can be withdrawn on demand, and gkom-investments,
with maturities of three months or less, that aighly liquid and readily convertible to known amdsrof cash and present
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insignificant risk of change in value.

(9) Other significant matters for preparation of tonsolidated financial statements
Accounting for consumption taxes
Consumption taxes are accounted by the tax-exatusiethod.

Changesin Accounting Policies
Application of the Accounting Standard for Busin€smbinations, etc.

The Company has adopted the “Accounting Standar@fsiness Combinations” (Accounting Standards BazrJapan
(ASBJ) Statement No. 21, September 13, 2013), “Aictimg Standard for Consolidated Financial StatetsiefASBJ
Statement No. 22, September 13, 2013), “Accoun8tandard for Business Divestitures” (ASBJ Statenimt 7,
September 13, 2013) and other standards from themtfiscal year. Accordingly, difference arisirgm changes in the
Company'’s ownership interests in subsidiaries isesawhere control is retained is recognized intedgurplus, and the
acquisition costs in connection with business carabions are recognized as expenses in the fis@alipewhich they
arise. Regarding business combinations that takeepbn or after the beginning of the current figesr, the Company
has revised the method to reflect reviewed all@ratf the acquisition costs arising from determioiof the provisional
accounting treatment on the consolidated finanstialements to which the date of the business caoamibim belongs. In
addition, the presentation of net income has beegised and the minority interests item has beeam&d non-controlling
interests. For consistency with these changescaohsolidated financial statements for the previfissal year have been
revised.

For the application of these accounting standagtts,in accordance with the transitional accountiegitments set forth in
Article 58-2 (3) of the Accounting Standard for Busss Combinations, Article 44-5 (3) of the AccdagtStandard for
Consolidated Financial Statements, and Article §3)Mof the Accounting Standard for Business Diites¢s. The
cumulative effect at the beginning of the curraatél year upon the retrospective adoption of theva accounting
policies for prior years is added to or deductemhfrcapital surplus and retained earnings.

The result was decreases of 207 million yen in gagbd169 million yen in retained earnings and 38lian yen in foreign
currency translation adjustment at the beginninthefcurrent fiscal year. Operating income, ordynacome and profit
before income taxes for the current fiscal yearéased 21 million yen each.

Application of Practical Solution on a Change inpBeciation Method due to Tax Reform 2016

Following the revision of the Corporation Tax Atte Company has adopted the “Practical Solutiom @hange in
Depreciation Method due to Tax Reform 2016” (ASBadical Issues Task Force (PITF) No. 32, June2D16) from the
current fiscal year, and changed the depreciatiethod for facilities attached to buildings and stures acquired on or
after April 1, 2016, from the declining-balance imed to the straight-line method. The effect of tbiimnge on earnings
for the current fiscal year is insignificant.

Accounting Standards, Othersthat Have Not Yet Been Applied
“Implementation Guidance on Recoverability of Deéat Tax Assets” (ASBJ Guidance No. 26, March 28,60

(1) Summary
Practical accounting guidance concerning tax effactounting and practical guidance concerning audtbe part
regarding accounting procedures) of the Japanestéute of Certified Public Accountants (JICPA) leabeen transferred
to the ASBJ as the Implementation Guidance on Rexahility of Deferred Tax Assets. At that time, th8BJ performed a
necessary review of categorization requirementsaapdrt of the treatment of the amount of defeteedassets that can be
recognized. In the JICPA practical guidance, JIGRAlit Committee Report No. 66 “Treatment of JudgrseGoncerning
Recoverability of Deferred Tax Assets for Auditgbgides instructions for determining the recoveligpiof deferred tax
assets. Companies are placed in one of five caiega@nd the amount of deferred tax assets to rézega estimated
based on the applicable category. Based on thidhadetthe Revised Implementation Guidance on Reability of
Deferred Tax Assets stipulates the method to bed Use the application of Accounting Standards foaxTEffect
Accounting (Business Accounting Council) concernihg recoverability of deferred tax assets.

(2) Effective date
The Company applies the above-listed guidance ftwerbeginning of the fiscal year that begins omfoer April 1, 2016.

(3) Effects of the application of the above accioumstandards

Effects of the application of “Implementation Guid® on Recoverability of Deferred Tax Assets” om tBroup’s
consolidated financial statements are currentlyenrassessment.
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Reclassifications

Consolidated Statement of Income

“Compensation income,” included in “Other” underdhtoperating income” in the previous fiscal yearréclassified and
presented as a separate line item in the currentlffiyear since the amount exceeded 10% of nonatpgrincome. The
consolidated financial statements for the previfissal year are restated to conform to the curperiod presentation.

Accordingly, the 31 million yen of “Other” line ites included in “Non-operating income” in the prewsofiscal year’s
consolidated statement of income have been refiedsis 3 million yen of “Compensation income” a28 million yen of
“Other” line items.

Consolidated Statement of Cash Flows

“Loss on retirement of non-current assets,” incldide “Other, net” under “Cash flows from operatiagtivities” in the
previous fiscal year, is reclassified and presemte@d separate line item in the current fiscal y€he consolidated financial
statements for the previous fiscal year are redtedeconform to the current-period presentation.

Accordingly, the 22 million yen of “Other, net” nitems included in “Cash flows from operating ®ittés” in the previous
fiscal year’s consolidated statement of cash fldvesre been reclassified as 4 million yen of “Loss r@tirement of
non-current assets” and 17 million yen of “Othezt"dine items.

Additional Information
Executive Compensation Stock Trust Plan

The Company has adopted an “Executive Compensaimeck Trust Plan,” a system of job performance dichkstock
compensation for its directors (excluding outsideectors) and corporate officers who meet the biersfy requirements
prescribed by stock compensation distribution ratjahs. The purpose of this plan is to increase rttogivation of these
directors and corporate officers to improve the s medium to long-term performance and achiewawin in corporate
value. For the accounting treatment of this trumttcact, the Company uses the gross method in daocce with “Practical
Solution on Transactions of Delivering the Compan@wn Stock to Employees etc. through Trusts” (A$BIF No. 30,
March 26, 2015).

(1) Structure of the trust

The Executive Compensation Stock Trust Plan useasa funded by monetary contribution from the Caemy to purchase
the Company'’s stock (common stock) for use as akstmmpensation program. Every year, through thettrdirectors and
others receive the Company’s stock or cash baseaboris granted in accordance with executive pos#iand performance
as stipulated in stock compensation distributiogutations established by the Company’s Board oeBtors. The Board of
Directors, based on these rules, will determindNovember 2015, 2016 and 2017 the amount of compiemsased for

calculating points. Stock will then be distributiexdthe following December accordingly.

(2) The Company’s stock held by the trust

The Company’s stock held by the trust is includadnet assets as treasury shares at book valueu@Brgl associated
expenses). There were 31,200 shares with a boalewafl 69 million yen at the end of September 2048 24,015 shares
with a book value of 53 million yen at the end a&pfember 2016.
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Notes to Consolidated Balance Sheet

* Reduction entry

1) Accumulated reduction entry amounts directly wigdd from non-current assets acquired by governm@nsidies, etc.

(Millions of yen)

FY9/15 FY9/16
(As of Sep. 30, 2015) (As of Sep. 30, 2016)
Buildings and structures 143 168
Machinery, equipment and vehicles 44 50
Other 2 3
Total 190 222

2) Reduction entry amounts directly deducted fran-gurrent assets acquired by government subsidtes,

(Millions of yen)

FY9/15 FY9/16
(As of Sep. 30, 2015) (As of Sep. 30, 2016)
Buildings and structures 28 24
Machinery, equipment and vehicles 7 6
Other
Total 36 31

Notes to Consolidated Statement of |ncome

*1. Ending inventories are shown after written doamthe book values to reflect declines in profitiyo The following loss

on valuation of inventories is included in costsafes.

(Millions of yen)

FY9/15
(Oct. 1, 2014 — Sep. 30, 2015)

FY9/16
(Oct. 1, 2015 — Sep. 30, 2016)

27

(6)

*2. Total amount of research and development exgeirscluded in general and administrative expeasesmanufacturing

costs (Millions of yen)
FY9/15 FY9/16

(Oct. 1, 2014 — Sep. 30, 2015) (Oct. 1, 2015 — Sep. 30, 2016)

1,729 1,840

*3. Breakdown of gain on sales of non-current assefis follows. (Millions of yen)
FY9/15 FY9/16

(Oct. 1, 2014 — Sep. 30, 2015) (Oct. 1, 2015 - Sep. 30, 2016)

Machinery, equipment and vehicles 0 1

Other 0 -

Total 0 1

*4. Breakdown of loss on sales of non-current asgefas follows.

(Millions of yen)

FY9/15 FY9/16
(Oct. 1, 2014 — Sep. 30, 2015) (Oct. 1, 2015 — Sep. 30, 2016)
Buildings - 4
Machinery, equipment and vehicles - 6
Land 8
Other 0 -
Total 0 19

*5. Breakdown of loss on retirement of non-currassets is as follows.

(Millions of yen)

FY9/15 FY9/16
(Oct. 1, 2014 — Sep. 30, 2015) (Oct. 1, 2015 — Sep. 30, 2016)
Buildings and structures 0 121
Machinery, equipment and vehicles 4 14
Other 0 0
Total 4 135
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Notes to Consolidated Statement of Comprehensive Income

* Re-classification adjustments and tax effect wigspect to other comprehensive income (Millionyen)

FY9/15 FY9/16
(Oct. 1, 2014 — Sep. 30, 2015) (Oct. 1, 2015 — Sep. 30, 2016)

Valuation difference on available-for-sale secesti

Amount incurred during the period 15 9
Re-classification adjustments - (36)
Before tax effect adjustments 15 (26)
Tax effect (4) 8
\slz(l:lta:itlic;r;dlﬁerence on available-for-sale 11 17)

Deferred gains or losses on hedges:

Amount incurred during the period - (134)
Re-classification adjustments - -
Before tax effect adjustments - (134)
Tax effect - 41
Deferred gains or losses on hedges - (92)
Foreign currency translation adjustment:
Amount incurred during the period (105) (525)
Re-classification adjustments - -
Before tax effect adjustments (105) (525)
Tax effect - -
Foreign currency translation adjustment (105) (525)
Remeasurements of defined benefit plans, net of tax
Amount incurred during the period 17) 18
Re-classification adjustments 2 5
Before tax effect adjustments (14) 23
Tax effect 5 (7)
Remeasurements of defined benefit plans, net of ) 15
tax
Total other comprehensive income (104) (619)
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Notes to Consolidated Statement of Changesin Equity
FY9/15 (Oct. 1, 2014 — Sep. 30, 2015)

1. Type and number of issued and outstanding sterdgsreasury shares (Shares)
Number of shares Increase Decrease Number of shares
as of Oct. 1, 2014 as of Sep. 30, 2015
Issued shares
Common stock 15,626,900 - - 15,626,900
Total 15,626,900 - - 15,626,900
Treasury shares
Common stock (Notes 1 ar} 89 674,833 - 674,922
Total 89 674,833 - 674,922

Notes: 1. The number of treasury shares of commacksncludes the Company share held by the Exeeufiompensation
Stock Trust Plan of 31,200 shares.
2. The increase in the number of treasury shafesmmon stock includes increases by the purchama the stock
market of 643,500 shares, the purchase for the lkacCompensation Stock Trust Plan of 31,200 shaaad the
purchase of odd-lot shares of 133 shares.

2. Dividends
(1) Dividend payment

Resolution Type of stocK (-'\r/l(?ltl?(l):;vg?l?) Dsir\:ziadrzn(igr?)r Record date Effective date
g:rsjg.sr;rzgiljers’ meEtirgCommon stock 375 24 Sep. 30, 2014| Dec. 22, 2014
S;)Tvrli;flg‘ir;g;c;rs’ meeting Common stocK 299 20 Mar. 31, 2015 | Jun. 1, 2015

Note: Total dividends based on the resolution apgdoat the Board of Directors’ meeting on May 1812 include 0
million yen of the dividend for 31,200 shares oé thuji Pharma stock held by the Executive Compéos&itock
Trust Plan as of the record date of March 31, 2015.

(2) Dividends with a record date in the currentéisyear but an effective date in the followingc$year

Total dividends| Source of Dividend
Resolution Type of stogk, . . per share | Record date | Effective date
(Millions of yen) funds
(Yen)
Annual shareholders’ meeting Common Retained
on Dec. 18, 2015 stock 359 earnings 24| Sep. 30, 2013 Dec. 21, 2015

Note: Total dividends based on the resolution apedoat the Annual shareholders’ meeting on DeceriBe2015 include 0
million yen of the dividend for 31,200 shares oé thuji Pharma stock held by the Executive Compéos&itock
Trust Plan as of the record date of September G052

FY9/16 (Oct. 1, 2015 — Sep. 30, 2016)

1. Type and number of issued and outstanding sterdgsreasury shares (Shares)
Number of shares
Number of shares
Increase Decrease as of Sep. 30,
as of Oct. 1, 2015
2016
Issued shares
Common stock 15,626,900 - - 15,626,900
Total 15,626,900 - - 15,626,900
Treasury shares
Common stock (Notes 1, 2 and| 3) 674,922 42 7,185 667,779
Total 674,922 42 7,185 667,779

Notes: 1. The number of treasury shares of commacksncludes the Company share held by the Exeeufiompensation
Stock Trust Plan of 24,015 shares.
2. The increase in the number of treasury shafesmmon stock (42 shares) is due to the purchéseld-lot shares.
3. The decrease in the number of treasury shdresromon stock (7,185 shares) is due to the didpafs@measury
shares through third-party allotment for the ExamtCompensation Stock Trust Plan.
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2. Dividends
(1) Dividend payment

Total dividends
(Millions of yen)

Dividend per

share (Yen) Effective date

Resolution Type of stock Record date

Annual shareholders’ meetir

359
on Dec. 18, 2015

Yommon stock 24 | Sep. 30, 2015| Dec. 21, 2015

Board of Directors’ meeting

314
on May 12, 2016

Common stock 21 Mar. 31, 2016 | Jun. 1, 2016

Notes: 1. Total dividends based on the resolutippraved at the Annual shareholders’ meeting on béxsr 18, 2015
include 0 million yen of the dividend for 31,200asks of the Fuji Pharma stock held by the Executive
Compensation Stock Trust Plan as of the record d&eptember 30, 2015.

2. Total dividends based on the resolution appidoaethe Board of Directors’ meeting on May 12, @0dclude 0
million yen of the dividend for 24,015 shares oé thuji Pharma stock held by the Executive Compéosadtock
Trust Plan as of the record date of March 31, 2016.

(2) Dividends with a record date in the currentéikyear but an effective date in the followingc$year

Total dividends| Source of Dividend
Resolution Type of stogk, . . per share | Record date | Effective date
(Millions of yen) funds
(Yen)
Annual shareholders’ meeting Common Retained
. 24 . 30, 201§ Dec. 22, 201
on Dec. 21, 2016 stock 359 earnings Sep. 30, 201§ Dec 016

Note: Total dividends based on the resolution appdoat the Annual shareholders’ meeting on Decer2thgR016 include O
million yen of the dividend for 24,015 shares oé thuji Pharma stock held by the Executive Compéos&dtock
Trust Plan as of the record date of September G062

Notes to Consolidated Statement of Cash Flows

*1. Reconciliation between the cash and cash edgriva at end of the period and the amounts in tresaclidated balance

sheet (Millions of yen)
FY9/15 FY9/16
(Oct. 1, 2014 — Sep. 30, 2015) (Oct. 1, 2015 - Sep. 30, 2016)
Cash and deposits 5,158 6,815
Securities 506 -
Cash and cash equivalents 5,664 6,815
*2. Significant non-cash transactions (Millions of yen)
FY9/15 FY9/16

(Oct. 1, 2014 — Sep. 30, 2015)  (Oct. 1, 2015 — Sep. 30, 2016)

Assets and obligations applicable to the finance

. 2,393
lease transaction

2,331
Segment and Other Information

Segment information

Omitted since the Group has only a single busiseggnent, which is the pharmaceutical business.

Related information

FY9/15 (Oct. 1, 2014 — Sep. 30, 2015)
1. Information by product or service
No information for specific products or servicegpigsented because sales to external customer$ wabount for more
than 90% of net sales shown on the consolidatadmstnt of income are derived from a single produciervice category.

2. Information by region

(1) Net sales

Omitted since sales to external customers in Japaeeded 90% of net sales shown on the consolidattgdment of
income.
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(2) Property, plant and equipment
(Millions of yen)

Japan Thailand Total
8,162 2,456 10,618

3. Information by major client
(Millions of yen)

Customer name Net sales Relevant segment
KONICA MINOLTA, INC. 4,953 | Pharmaceutical business
Alfresa Corporation 4,518 | Pharmaceutical business
MEDICEO CORPORATION 4,032 | Pharmaceutical business
SUZUKEN CO., LTD. 3,483 | Pharmaceutical business
Toho Pharmaceutical Co., Ltd. 3,265 | Pharmaceutical business

FY9/16 (Oct. 1, 2015 — Sep. 30, 2016)
1. Information by product or service
No information for specific products or servicespiesented because sales to external customerdaboount for more
than 90% of net sales shown on the consolidatadmetent of income are derived from a single produciervice category.

2. Information by region
(1) Net sales
Omitted since sales to external customers in Japaeeded 90% of net sales shown on the consolidasttgdment of

income.

(2) Property, plant and equipment
(Millions of yen)
Japan Thailand Total
7,586 3,429 11,016

3. Information by major client
(Millions of yen)

Customer name Net sales Relevant segment
KONICA MINOLTA, INC. 5,375 | Pharmaceutical business
MEDICEO CORPORATION 4,843 | Pharmaceutical business
Alfresa Corporation 4,817 | Pharmaceutical business
SUZUKEN CO., LTD. 4,009 | Pharmaceutical business
Toho Pharmaceutical Co., Ltd. 3,363 | Pharmaceutical business

Information related to impairment losses on nonrenr assets for each reportable segment
FY9/15 (Oct. 1, 2014 — Sep. 30, 2015)
Not applicable.

FY9/16 (Oct. 1, 2015 — Sep. 30, 2016)
Not applicable.

Information related to goodwill amortization ancethnamortized balance for each reportable segment
FY9/15 (Oct. 1, 2014 — Sep. 30, 2015)

Omitted since the Group has only a single busiseggnent, which is the pharmaceutical business.

FY9/16 (Oct. 1, 2015 — Sep. 30, 2016)
Omitted since the Group has only a single busiseggnent, which is the pharmaceutical business.
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Information related to gain on bargain purchaseefach reportable segment

FY9/15 (Oct. 1, 2014 — Sep. 30, 2015)
Not applicable.

FY9/16 (Oct. 1, 2015 — Sep. 30, 2016)
Not applicable.

Transactions with Related Parties

Transactions with related parties

Transaction between the Company and related parties
Parent company, major corporate shareholders étbecCompany

FY9/15 (Oct. 1, 2014 — Sep. 30, 2015)

(Millions of yen)

Attribute

Other affiliated company

Company name

Mitsui & Co., Ltd.

Address

Chiyoda-ku, Tokyo

Capital or invested amount

341,481

Business details or occupation

General trading company

Proportion of voting rights held (or being
held)

(Being held) Directly 22.94%

Details of relationship

Supply of raw materials;.et

Transaction details

Transaction amount

Account

@pbalance

Supply of raw materials (Notes 1
and 2)

2,482 Accounts payable-trade

684

Notes: 1. The transaction amount does not incluaesgmption taxes, while the closing balance inctudensumption taxes.

2. Prices and other terms for supply of raw matsrietc. are determined by contracts and othenméazlowing

discussions between Mitsui & Co. and the Company.

FY9/16 (Oct. 1, 2015 — Sep. 30, 2016)

(Millions of yen)

Attribute

Other affiliated company

Company name

Mitsui & Co., Ltd.

Address

Chiyoda-ku, Tokyo

Capital or invested amount

341,481

Business details or occupation

General trading company

Proportion of voting rights held (or being
held)

(Being held) Directly 22.94%

Details of relationship

Supply of raw materials;.et

Transaction details

Transaction amount

Account

@pbalance

Supply of raw materials (Notes 1
and 2)

3,553 Accounts payable-trade

1,359

Notes: 1. The transaction amount does not includesemption taxes, while the closing balance inctudensumption taxes.

2. Prices and other terms for supply of raw maisrietc. are determined by contracts and othenméalowing

discussions between Mitsui & Co. and the Company.
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Per-share Data
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(Yen)
FY9/15 FY9/16
(Oct. 1, 2014 — Sep. 30, 20¥B)ct. 1, 2015 — Sep. 30, 2016)
Net assets per share 1,912.27 1,953.65
Net income per share 137.55 141.64

Notes: 1. Diluted net income per share is not presgbecause there are no latent shares.
2. Company stock held by Sumitomo Mitsui Trust Bahimited (Trust account) was included in treasshares,
which is deducted from the number of shares usezhkoulate the average number of shares outstardiirigg
FY9/16 and the total number of issued shares aetiteof FY9/16, as trust assets of the Executiven@@nsation

Stock Trust Plan.

The average number of shares of the Company steltkby the trust during FY9/16 was 25,264 shames the
number of shares of the Company stock held by ringt at the end of FY9/16 was 24,015 shares.
3. The basis of calculating the net income perslismas follows:

FY9/15 FY9/16
(Oct. 1, 2014 — Sep. 30, 20%BH)ct. 1, 2015 — Sep. 30, 2016)
Net income per share
Profit attributable to owners of parent (Million§ yen) 2,092 2,118
Amount not attributable to ordinary shareholders i i
(Millions of yen)
Profi ri | whners of paren li mmon
e o et o perent sopcaconmo
Average number of shares outstanding (Shares) 0%25 14,957,897
4. The basis of calculating the net assets peresisaas follows:
FY9/15 FY9/16
(As of Sep. 30, 2015) (As of Sep. 30, 2016)
Total net assets (Millions of yen) 28,593 29,226
Deduction on total net assets (Millions of yen) 1 1
[of which non-controlling interests (Millions of ng] [1] [1]
Net assets applicable to common shares (Milliongeo) 28,592 29,224
gl:srz?selra;): gs;r;wt()ghs;;)ec;shares used in calculatfameb 14,951,978 14,959 121

Material Subsequent Events
Not applicable.
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6. Non-consolidated Financial Statements

(1) Non-consolidated Balance Sheet
(Millions of yen)

FY9/15 FY9/16
(As of Sep. 30, 2015) (As of Sep. 30, 2016)

Assets

Current assets
Cash and deposits 4,518 6,309
Notes receivable-trade 374 351
Accounts receivable-trade 11,461 12,231
Securities 506 -
Merchandise and finished goods 4,537 4,502
Work in process 2,176 2,211
Raw materials and supplies 4,189 4,318
Advance payments-trade 147 1
Prepaid expenses 71 46
Deferred tax assets 470 493
Accounts receivable-other 268 78
Short-term loans receivable from subsidiaries asgbaiates 1,151 1,891
Other 65 38
Allowance for doubtful accounts (0) (0)
Total current assets 29,939 32,474

Non-current assets
Property, plant and equipment

Buildings 7,706 7,270
Accumulated depreciation (3,516) (3,478)
Buildings, net 4,190 3,792

Structures 199 254
Accumulated depreciation (138) (151)
Structures, net 61 103

Machinery and equipment 5,401 5,198
Accumulated depreciation (4,342) (4,182)
Machinery and equipment, net 1,058 1,015

Vehicles 47 45
Accumulated depreciation (44) (43)
Vehicles, net 3 1

Tools, furniture and fixtures 899 902
Accumulated depreciation (825) (813)
Tools, furniture and fixtures, net 74 88

Land 512 487

Leased assets 2,508 2,701
Accumulated depreciation (339) (655)
Leased assets, net 2,168 2,046

Construction in progress 92 50

Total property, plant and equipment 8,162 7,586

Intangible assets

Distributorship 915 877

Software 281 233

Telephone subscription right 7 7

Total intangible assets 1,204 1,119

Investments and other assets

Investment securities 108 128

Shares of subsidiaries and associates 4,615 4,615

Investments in capital 0 0

Claims provable in bankruptcy, claims provable in

e 1 1
rehabilitation and other

Long-term advance payments-trade - 1,152

Long-term prepaid expenses 1 1

Deferred tax assets 346 377
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(Millions of yen)

FY9/15 FY9/16
(As of Sep. 30, 2015) (As of Sep. 30, 2016)
Guarantee deposits 74 74
Insurance funds 24 26
Total investments and other assets 5,173 6,378
Total non-current assets 14,539 15,083
Total assets 44,479 47,557
Liabilities
Current liabilities
Notes payable-trade 123 142
Accounts payable-trade 5,647 5,705
Current portion of long-term loans payable 921 1,921
Lease obligations 331 361
Accounts payable-other 1,300 1,433
Accrued expenses 187 226
Income taxes payable 547 599
Accrued consumption taxes 277 311
Deposits received 33 146
Forward exchange contracts 11 200
Provision for bonuses 742 758
Provision for directors' bonuses 13 8
Provision for sales returns 26 11
Other - 1
Total current liabilities 10,163 11,829
Non-current liabilities
Long-term loans payable 2,575 2,653
Lease obligations 2,026 1,870
Guarantee deposits received 195 191
Provision for retirement benefits 932 1,001
Long-term accounts payable-other 107 174
Other 21 -
Total non-current liabilities 5,857 5,892
Total liabilities 16,021 17,721
Net assets
Shareholders' equity
Capital stock 3,799 3,799
Capital surplus
Legal capital surplus 4,408 4,408
Other capital surplus 615 615
Total capital surpluses 5,023 5,023
Retained earnings
Legal retained earnings 164 164
Other retained earnings
General reserve 5,000 5,000
Retained earnings brought forward 15,955 17,427
Total retained earnings 21,119 22,591
Treasury shares (1,504) (1,488)
Total shareholders' equity 28,437 29,926
Valuation and translation adjustments
Valuation difference on available-for-sale secesti 20 2
Deferred gains or losses on hedges - (92)
Total valuation and translation adjustments 20 (89)
Total net assets 28,458 29,836
Total liabilities and net assets 44,479 47,557
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(Millions of yen)

FY9/15

FY9/16

(Oct. 1, 2014 — Sep. 30, 2015) (Oct. 1, 2015 — Sep. 30, 2016)

Net sales
Net sales of finished goods
Net sales of goods
Total net sales
Cost of sales
Beginning merchandise and finished goods
Cost of purchased goods
Transfer from other account
Cost of products manufactured
Royalty fee
Total
Ending merchandise and finished goods
Transfer to other account
Total cost of sales
Gross profit
Reversal of provision for sales returns
Provision for sales returns
Gross profit-net
Selling, general and administrative expenses
Promotion expenses
Sales commission
Packing and transportation expenses
Entertainment expenses
Directors' compensations
Salaries and bonuses
Provision for bonuses
Provision for directors' bonuses

Provision of allowance for doubtful accounts

Retirement benefit expenses

Welfare expenses

Traveling and transportation expenses
Rent expenses

Depreciation

Research and development expenses
Other

Total selling, general and administrative expenses

Operating income

24,011 25,703
5,478 6,289
29,490 31,993
3,226 4,537
3,353 4,069
54 (29)
15,154 15,167
- 23
21,789 23,767
4,537 4,502
5 2
17,246 19,262
12,243 12,731
- 14

0 -
12,242 12,745
148 173
1,406 1,257
299 304
49 47

86 96
2,031 2,127
433 427
13 8

0 0

108 111
430 419
431 408
364 367
405 435
1,729 1,840
965 1,185
8,904 9,212
3,337 3,533
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(Millions of yen)

FY9/15 FY9/16
(Oct. 1, 2014 — Sep. 30, 2015) (Oct. 1, 2015 — Sep. 30, 2016)

Non-operating income
Interest income
Interest on securities
Dividend income
Dividend income of life insurance
Commission fee
Subsidy income
Compensation income
Fiduciary obligation fee
Miscellaneous income
Total non-operating income
Non-operating expenses
Interest expenses
Foreign exchange losses
Sales discounts
Miscellaneous loss
Total non-operating expenses
Ordinary income
Extraordinary income

Gain on sales of investment securities

Subsidy income
Total extraordinary income
Extraordinary losses

Loss on sales of non-current assets
Loss on retirement of non-current assets
Loss on reduction of non-current assets

Total extraordinary losses
Profit before income taxes
Income taxes-current
Income taxes-deferred
Total income taxes
Profit

[EnY
9]
N
N

o U1 W N P 01 O O
©w F~ 0N P B OO

N
N
N
o))

34 31
142 321

9 8

8 2
195 364
3,185 3,215
- 36

46 46
46 82

- 19

4 135

36 31
41 186
3,190 3,111
833 969
90 (4)
923 965
2,267 2,146
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Manufacturing Statement
(Millions of yen)

FY9/15 FY9/16
(Oct. 1, 2014 — Sep. 30, 2015)| (Oct. 1, 2015 — Sep. 30, 2016)
Item Note Amount % Amount %
| Cost of materials 11,628 75.3 11,586| 76.4
Il Labor cost *1 1,305 8.4 1,328 8.7
Il Overheads *2 2,512 16.3 2,258 | 14.9
Total manufacturing costs 15,441 100.0 15,173| 100.0
Beginning work in process 1,944 2,176
Total 17,385 17,349
Ending work in process 2,176 2,211
Transfer to other account *3 54 (29)
Cost of products manufactured 15,164 15,167

Cost accounting

The Company applies the simple process costing adgetim the basis of actual cost accounting.
(Millions of yen)

FY9/15 FY9/16
(Oct. 1, 2014 — Sep. 30, 2015) (Oct. 1, 2015 — Sep. 30, 2016)
*1. The amount of provisions for allowances incldde the | *1. The amount of provisions for allowances incldde the
labor cost is as follows: labor cost is as follows:
Provision for bonuses 298 Provision for bonuses 308
Retirement benefit expenses 43 Retirement benefit expenses 52
*2. Major breakdown is as follows: *2. Major breakdown is as follows:
Depreciation 980 Depreciation 901
Repair expenses 340 Repair expenses 338
Utilities expenses 334 Utilities expenses 293
Rent expenses 302 Rent expenses 277
Supplies expenses 232 Supplies expenses 260
*3. Breakdown of transfer to other account is dofes: *3. Breakdown of transfer to other account is dfofes:
Cost of sales 54 Cost of sales (29)
Selling, general and administrative 0 Selling, general and administrative 0
expenses expenses
Total 54 Total (29)
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(3) Non-consolidated Statement of Changesin Equity

FY9/15 (Oct. 1, 2014 - Sep. 30, 2015)
(Millions of yen)

Shareholders’ equity

Capital surplus Retained earnings
Capital | Legal Other Total Legal Other retained earnings| Total
stock capital capital capital retained | General |Retain@l earning| retained

surplus surplus surplus earnings | reserve | brought forward €arnings

Balance at beginning

. 3,799 4,408 615 5,023 164 5,000 14,122 19,286
of current period
Cumulative effects
of changes in 239 239
accounting policies
Restated balance 3,799 4,408 615 5,023 164 5,000 14,362 19,526

Changes of items
during period

Dividends of (674) (674)
surplus
Profit 2,267 2,267

Purchase of
treasury shares

Disposal of
treasury shares

Net changes of
items other than
shareholders’

equity

Total changes of

. . . - - 1,592 1,592
items during period

Balance at end of

) 3,799 4,408 615 5,023 164 5,000 15,955 21,119
current period
Shareholders’ equity Valuation and translation attients
Valuation Total valuation an
Total shareholders’ difference on . Total net assefs
Treasury shares| ) . translation
equity available-for-sale )
. adjustments
securities

Balan inning of

alance at beginning o (0) 28,109 9 9 28,118
current period

Cumulative effects of

changes in accounting 239 239

policies
Restated balance (@) 28,349 9 9 28,358
Changes of items during period

Dividends of surplus (674) (674)

Profit 2,267 2,267

Purchase of treasury shares (1,504) (1,504) (1,504)

Disposal of treasury shares|

Net changes of items other

than shareholders’ equity 11 11 11
Totgl changes of items during (1,504) 88 1 1 99
period
Balgnce at end of current (1,504) 28.437 20 20 28,458
period
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(Millions of yen)

Shareholders’ equity
Capital surplus Retained earnings
Capital Legal Other Total Legal Other retained earnings| Total
stock capital capital capital retained | General |Retained earning retained
surplus surplus surplus earnings | reserve | brought forward, earnings
Balance atbeginning 5 o9 4 40g 615 5,023 164 5,000 15,955 21,119
of current period
Changes of items
during period
Dividends of (674) (674)
surplus
Profit 2,146 2,146
Purchase of
treasury shares
Disposal of
treasury shares
Net changes of
items other than
shareholders’
equity
Total changes of ; - - - - - 1,472 1,472
items during period
Balance at end of 3,799 4,408 615 5,023 164/ 5,000 17,427 22,501
current period
Shareholders’ equity Valuation and translation atipents
Treasur Total Valuation differencq{ Deferred gaing Total valuation| Total net
sharesy shareholdergon available-forsalg or losses on | and translatior] — assets
equity securities hedges adjustments
Balance at beginning of (1,504) 28,437 20 - 20| 28,458
current period
Changes of items during
period
Dividends of surplus (674) (674)
Profit 2,146 2,146
Purchase of treasury
shares (0) (0) (0)
Disposal of treasury 15 15 15
shares
Net changes of items
other than shareholderg’ 17) (92) (110) (110)
equity
Total changes of items 15 1,488 (17) (92) (110) 1,377
during period
E::;r:fe atendofcurrent ) 4gg) 29,926 2 (92) 89)| 29,836
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7. Others
(1) Changesin Directors
1) Change of representative director
Not applicable.
2) Change of other board members
- Candidates for director appointment
Takayuki Kasai, Director (currently Vice Preside@eneral Manager of Production Department)
Keiji Hirai, Outside Director
- Retiring directors
Toyoyuki Kamide, Director

Atsuya Mitsuhashi, Director

Yumiko Yamazaki, Director

3) Effective date
December 21, 2016

(2) Other Information

1. Breakdown of Sales
(Millions of yen)

FY9/15 FY9/16
Efficacy (Oct. 1, 2014 — Sep. 30, 2015) (Oct. 1, 2015 — Sep. 30, 2016) YOY(;':)""“ge
Amount % Amount %
(Finished goods)
Diagnostic drugs 11,034 34.8 11,659 34.1 5.7
Hormone drugs 5,582 17.6 6,395 18.7 14.6
Metabolic drugs 1,784 5.6 1,557 45 (12.7)
Circulatory drugs 937 3.0 1,008 2.9 7.6
Antibiotics and chemotherapeutigs 871 2.8 878 2.6 0.8
Urogenital and genital organ drugs 464 1.5 486 1.4 4.6
Dermatological preparations 325 1.0 350 1.0 7.6
Others 5,201 16.4 5,603 16.4 7.7
Subtotal 26,202 82.7 27,940 81.6 6.6
(Merchandise)
Hormone drugs 4,488 14.2 3,316 9.7 (26.1)
Diagnostic drugs 8¢ 0.3 2,148 6.3 -
In vitro diagnostics 636 2.0 593 1.7 (6.8)
Others 264 0.8 230 0.7 (12.8)
Subtotal 5,478 17.3 6,289 18.4 14.8
Total 31,680 100.0 34,229 100.0 8.0

Notes: 1. Sales are categorized by the efficacyrofis rather than business segments because thg Gas only a single
business segment, which is the pharmaceutical basin
2. The above amounts are based on selling pricésla not include consumption taxes.
3. Fractions less than one million yen are omitted

This financial report is solely a translation of @§san Tanshin” (in Japanese, including attachment$lich has been

prepared in accordance with accounting principlesigractices generally accepted in Japan, for thewvenience of readers
who prefer arEnglish translation.
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